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NONGOMA mUNlCIF^Aimr 

STATEWENT OF FINANCIAL POSITION AT 30 JUNE 2011 



Not© 

2011 

2010 

Restated 



R 

R 

NET ASSETS AND LIABILITIES 




Accumulatsd Surplus 


89,383,045 

45,139,071 

Non-current ilaPHIties 


4,252,658 

4.444,632 

Instalment sale obligation 

1 

- 


304,907 

Refuse site rehabilitation provision 

2 

1,752,668 


1.384,725 

Post retirement medical benefits 

3 

2.500.000 


2,755.000 

Current llabilttfes 


21.742,014 

27,651,420 

Creditors 

4 

16,906,536 


14.896,125 

Unspent conditional grants and receipts 

6 

3.243.880 


10.948,200 

ins^lment saie obligation 

1 

302,926 


458,095 

Refuse site rehabilitation provision 

2 

1,288.672 


1.232,000 

Post retirement medical benefits 

3 



17,000 





rorALLMB/L/T/£S 


IpRgsT 

32^^6,052 





NET ASSETS AND LIABILITIES 


95,377,727 

77,235,123 

ASSETS 

Non-current assets 


86,058,214 

65,669,123 

Non - current receivables 

6 

• 


- 

Property, plant and equipment 

7 

85,522,415 


55,644,588 

Intangibie assets 

8 

535,799 


24,535 

Current a&eets 


9,319,513 

21,566,000 

Consumer debtors 

9 

6,601,085 


4.495.7201 

O^er debtors 

10 

44,264 


2.289,098 

Prepaid subscriptions 

10 

- 


126,230 

Value Added Tax (VAT) 

11 

1,876,770 


5,221,094 

Bank and cash 

12 

213,032 


1,551,278 

Investments 

13 

584.362 


7,882,582 


TOTAL ASSETS 9S,3T7,7ZT 77, 23$, 123 
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NONGOMA MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2011 



Note 

2011 

2010 



R 

R 




Restated 

REVENUE 




Property Rates 

14 

2,755,780 


3,594.035 

Revise Removal 


1.011.869 


460,817 

Penalty Interest - Rates 


753,072 


390.933 

Fines 


29.770 


25,050 

Licences and permits 


739,731 


723,800 

Profit on disposal of assets 


21.686 


- 

interest 

15 

307.139 


265,617 

Government grants and subsidies 

16 

88.814.947 


53,958,771 

Post retirement medical benefits 

3 

272.000 



Gain on fair valuation of assets 

7 

628.937 


- 

Other Income 

17 

278,820 


1,442,677 





TOTAL REVENUE 


85,613,750 

60.851.700 

EXPENOrrURE 




Employee Related Costs 

18 

23.942,873 


19.372,419 

Councillors remuneration 

19 

7,389.857 


7,021,799 

Depredation 

7 

4,042,116 


2.164,243 

Amortisation 

8 

333,327 


8,994 

Finance costs 

20 

275.804 


470,250 

General expenses 

21 

26,902,091 


13.213,168 

Impairment 

7 

- 


1,006,448 

Refijse site rehabilitation provision 


160,754 


2,616,725 

Post Retirement Medical Benefits 

3 

- 


576,000 

Audit Fees 


1.353,154 


1,102,121 

Repairs end maintenance 


1.979,938 


841,070 

Debt Impairment 

10&11 

5.989.862 


3,383,683 




TOTAL EXPENDITURE 


71.369,776 

51,775,920 





NET SURPLUS 


24,243,974 

9,075,780 
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NONGOMA MUNICIPALITY 
STATEMENT OF CHANOES IN NET ASSETS 
FOR THE YEAR ENDED 30 JUNE 201 1 


R 


2009/2010 

Accumulated Surplus / (Deficit) as previously reported 01 July 2009 

Prior year adjustment as per Audited Ffnanciai Statements 

Recognition of Eskom Creditor (refer to note 24) 

^versat of amount for MIG written off in previous year (refer to note 24) 
Landsale debt written off 

Restated Prior Year Surplus/(deficit) (Refer to note 24) 

Restated Accumuiatsd Surplus / (Defrcit) as at 30 June 201 0 

Current Year Surplus 

Accumulated Surplus as at 30 June 2011 


37,213,991 

10,267,596 

(5,376,976) 

(5,412,062) 

(630,256) 

9.075,780 


45,139,071 


24.243.974 


69,383,045 


S 
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NONGOMA MUNiCIPAUTY 
CASH FLOW STATEMENT 
FOR THE PERIOD ENDING 30 JUNE 2011 







Note 

2011 

R 

2010 

R 

Restated 

CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, govemmer^t and other 


91.997.295 

58,197,464 

Cash paid to suppliers and employees 


(64.256.602) 

(44,119.403) 

Cash generated from operations 

22 

27,740,693 

14,078,061 

Interest received 


307,139 

656.550 

Finance costs 


(275.804) 

(470.250) 

Increase in value-added tax ciaim 


(1,868,235) 

(2,010.344) 

Net cash from operating activities 


25,903,793 

12,254,017 

CASH FLOW FROM INVESTING ACTIVITIES j 

Purchase of Property, Plant and Equipment 


(33,337.587) 

(11.391.854) 

Purchase of Intangible Assets 


(844,691) 

- 

Proceeds from Disposal of Assets 


68,270 

m 

(IncreaaeyOecrease in non Current Receivables 


18,500 

(630.258) 

Net cash flow from Investing activities 


(34,095,408) 

(12,022,212) 

CASH FLOW FROM FINANCING ACTIVITIES 

Decrease in Long Term Liabilities 


(460,076) 

(470,903) 

Prior Year Adjustments (refer to note 24) 


15 226 

(444,850) 

10.267,597 

9,796,694 

Net Increase In cash and cash cash equivalents 


(8.636.46S) 

10,028,^9 

Cash and cash equivalents 

At the beginning of the year 

23 

9,433,859 

(594,640) 

At the end of the year 

23 

797,394 

9,433,859 

Net increase in cash and cash cash equivalents 


(8,636,465) 

10,028,499 
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accounting policies POR the year ended 30 JUNE 2011 

L BASIS OF ACCOUNTING 

1.1 BASIS OF PREPARATION 

The annua! financial statements have been prepared in accordance with the Standards of General^ 
Recognised Accounting Practices (GRAP) issued Oie Accounting Standards Board jn accordance wsth 
Section 122(3) of Ihe Municipal. Finance Management Act, (Act No 56 of 2003). 

Accounting policies for materia! transactions, everrts or conditions not covered by me GRAP Standards have 
been developed in accordance wim paragraphs 7,. 1 1 and 12 of GRAP 3. These accounting policies and the 
applicable disclosures have been based on the South Afiican Statements of Generally Accepted Accounting 
Practices (SA GAAP) including any interpretations of such Statements issued by the Accounting Practices 
Board. 

The Accounting Standards Board has set transitional provisions for individual standards of GRAP ss set out in 
Directive 4 Issued in March 2009. Details of the transitional provisions applicable to the municipality have 
been provided in the notes to the annual financial statements. 

1.2 STANDARDS. AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 
effective 

The following GRAP standard has been issued but is not yet effective and have not been early adopted by the 
municipality. Application of all of the GRAP standard noted below will be. effective from a date to be 
announced by the Minister of Finance. This date is not currentiy. available. 

* GRAP 1 0 Segment Reporting - issued March 2005 

The following standards, amendments to standards at>d interpretations have been issued but are not yet 
effective and have not been early adopted by the munteipatity: 

• IAS 1 9 Employee Benefits - effective 1 Jar^uary 2009 

a IFRiC 17 Distribution of Non-cash Assets to Owners - effective 1 July 2009 

* IAS 39 Financial Instruments: Recognition and Measurement - portions of standard effective 1 Juiy 2009 
» GRAP 23 Revenue from Non-Exchange Transactions (Taxes and Transfers) - effective 01 April 2012 

• GRAP 24 Presentation of Budget Information in Rnanciai Statements - effective 01 April 2012 

♦ GRAP 103 Heritage Assets - effective 01 April 2012 

Management has considered all of the above-mentioned GRAP standards Issued but not yet effective and 
anticipates that the adoption of these standards wK not have a significant impact on the financial position, 
financial performance or cash flows of the munkapaiity. 

A summary of the s^nificant accounting policies, which have been consistentiy applied except where a 
transitional provision has been granted are disclosed below in paragraphs 4 to 18. 
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2 , PRESENTATION CURRENCY 


These annua! financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis- 

4. COMPARATIVE INFORMATION 




S* PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment is stated at cost or feir value less arriimnijatAH u ■* 

^ich am culturally slsniflcant resources and which am shtraSfta norSated'Sctt®’ 




an asset are met 


Subsequent expenditure Is capitalised when the recognition and measurement criteria of 

Je“ eS^awTeKs" W me 

Statement of Financial Pd^dmance in me financial year S’^noUteTe^^^ 


8 



The annual depreciation r^tes are based on the following estimated asset lives;- 


DETAILS 

tntrastucture 

Roads 

Ottj^r Assets 
Buildings 

Machinery and Equipment 
Furniture and office equipment 
Computers 
Motor vehicles 


YEARS 

10-60 

25-30 

4-16 

7-10 

S 

7 


Periodically revtewed and 

Steitemsnt of Rnanoial Performance Proceeds and the carrying value and is recognised in the 

rilPn trie Petimated 

Charged to me StatememorSa^t^^^^^^ "" '’PP®'™®"' 

advantage of the transitionat provisions permitted by the Accountino 
Standards Board, in terms of Directive 4 issued in March 2009 ^ ^ ^counting 

plant and equipment as set out in paragraphs 73 to 83 . ’ ^ ^ ^ measurement of property 

6. INTANGIBLE ASSETS 


ass^s) given up. °* determinable, ifs deemed cost te the carrying amount of the 


indefinite, the asset not amortised but is aubjec^ nuaH^U^ 


Amortisation is charged so as to write, off the cost or valuation of 
lives using foe straight line method. 


intangible assets 


over their estimated useful 
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7. LiASES 


Leases are classified as finance leases where substentially all the dsks and rewards associated with 
ownership of an asset are transferred to the municipality. Property, plant and equipment or intangible assets 
subject to finance lease agreements are initially recognised at the lower of the asset’s fair value and the 
present value of the minimum lease payments. The corresponding liabilities are initially recognised at the 
incepfion of the lease and are measured as tfie sum of the minimum lease payments due in terms of me 
lease agreement discounted for the effect of interest. In discounting the lease payments, the municipality 
uses the interest rate that exactly discounts the lease payments and unguaranteed residual value to the fair 
value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the steted 
accounting policies applicable to property, plant, equ^ment or intangibles. The lease liability is reduced by tiie 
lease payments, which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method, lease finance coste are expensed when incurred. The accounting policies 
relating to derecognition of financial instruments are applied to lease payables. The lease asset is depreciated 
over the shorter of the asset’s useful life or the lease term. 

Payment made under operating lease agreements are expensed and charged to the Statement of Finance! 
Performance on a straight line basis over the period of the lease. These agreements do not transfer risk and 
revrards associated with ownership of an asset to the Municipality. 


Nongoma Munidpaiity has taken advantage of the transitional provisions permitted by the Accounting 
Standees Board, in terms of Directive 4 Issued in March 2009, with respect to the measurement of leases as 
set out in paragraphs 65 to 60. 


8, FINANCIAL INSTRUMENTS 


Financial instruments are initially measured at fair value. The subsequent measurement of financial 
Instruments iS dealt with below and In the absence of an approved GRAP Standard, is in accordance with IAS 


8.1 INVESTMENTS 


Financial instruments, which include fixed deposits and short-term deposits invested in registered commercial 
banks are steted in the annual financial statements at. the lower of cost or fair value. No impairments are 
required as the cost values equate to their cash values. 


Where investments have been impaired, the carrying values are adjusted by the impairment tosses, which are 
recognised as an expense In the period that the impairment is identified. 


On disposal of an investment the difference between the net proceeds on disposal and the carrvinq 
is charged or credited to the Statement of Financial Performance 


8.2 CONSUMER AND OTHER RECEIVABLES 


Consumer and other receivables are categorised as financial assets; loans and receivables and are initially 
recognised at fair value and subsequently carried at amortised cost Amortised cost refers to the initial 
carrying amount, plus interest, less repayments and impairments. An estimate is made for doubtful 
receivables based on a review of all outstanding amounts at year-end. Impairments are determined by 
discounting expected future cash flows to their present value. Amounts that are receivable within 12 months 
from the reporting date are ctossified ss curr^t 
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Bad debts are wdtten off dunng the year in which they are Identified, 


f ® » IS ITOlJsbte the Municipality will not be able to 

mil ^"'1 '"'stest) according to the contractual terms of the accounts receivable 

Iheet dafe " ' « “srried out at each 


8.3. CASH AND CASH EQUIVALENTS 


‘^**1 are short-term highly liquid investments 

lnsSfnTof?h^^^^^^^ subieot to an 

1 statement, cash and cash equivalents comprise cash on hand deposits 

riLl “ f ""'ssltnents in financial Instruments, net of bank overdrafts The m’uniSitv 

categorises cash and cash equivalents as financial assets; loans and receivables. municipality 

Bank overtrafls are recorded at the current value of the uSSsation of approved facilities from the MunieioBiitVs 
charges on bank overdrafts are expensed as incurred. Amounts owing in respect of bank 
overdraw are categorised as financial liabilities: other financial liabilities carried at am™Zed cS 


8,4 FINANCIAL LIABILITIES: ACCOUNTS PAYABLE 


After initial recognftion, financial liabilities are subsequently measured at amortised cost usino the affenfive 

“»«- - -« asii, :: 

*'’® f "™®' statements at Uie amounts due to trade and other 

i« raceived. The liabilities are generally settled within a period of 30 days 

accordingly lnflpa«rments, tf any, are considered to b© immaterial. ^ ' 


9. REVENUE RECOGNITION 


$.1 Rovenue from Exchange Tns/isactforts 


Service charges relating _to refuse removal are raised and recognised on a monthly basis in arreara bv 
appf^ng the approved tariff to each proper^ that has improvements, the category of property usaoe and the 
number of refuse container on each property regardtess of whether or not contalneralTe 'tSduIng the 


interest is recognised on a time proportion basis. 

SllriUnf i® recognised on a straight-line basis over the term of the 


-charges is recognised when the relevant semce 
is renoerea ana the fee has been chained or licences and permits have been issued. 

Revenue from public contributions is recognised when all conditions associated with the contribution h«v« 
btem rnd Sutmenfte b^mhf'T ^ equipment When such items ofproperty 
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v(\/\c>ii)«it mill 


TTivi tayoii 


9,2 Revenue from non^exchange trsnsactiona 


Re^^nue from assKsment rates is recognised when the legal entitlsment to this revenue arises Ccllectton 

raisedlnTnSK aSe S" paTOn^gm^rd SfamrpCMf '' 

Donations are recognised when cash is receivea or when property, plant and equipment are brought into use, 

ara “imous?' ^'l^Pment 


feveniw from the recovery of unautoorlsed, irregular, fruitless and wasteful eKpendlture is based on 
^isiated procedures, including those set out in the Municipal Finance Management Act (Act No se of 20031 
and ^ recognised when the recovery thereof from the responsible coundllors or Sisis 


10. CONDITIONAL GRANTS AND RECEIPTS 


'^"'‘*"3 recognised as revenue to the etoent 


11. PROVISIONS 


eveZ^itfs^oroS toat^ro?««® Municipanty has a present or constructive obligatfen as a result of past 

Nongoma Municipality has taken advantage of the transiUonal provisions permitted bv the Aocounsno 
Standards Board, in terms of Directive a issued in March 2009 with resp^Tto the rnLsureST 
Ptovisians as set out in paragraphs 93 - 94 E. tome measurement of 

12. RETIREMENT BENEFITS 


srs.is.jx.rs, zis :r; ss 


The liability r^gnised in the stotement of financial posifon is in respect of defined benefit olan for n™t 

® "'^"rtally valued each year udng toe fl™ 

sdriBrtto |3®'’*'fi8'* Py aie actuary are recovered from toe municipality in the ferra of s^harges 

I'*" 


benefit plan is being recognised in toe statement of financial position over a 6 year 
penod per toe transitional provisions afforded to toe Municipality in terms of IAS 19, paragraph 155(b), ^ 
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13. DEPOSITS 


Deposits received from consumers are ha^Art nn a e^t *««« r 

eiectrfcity meters, The deposit for dom^ic and fatjsinft« etectrfcity meters and conventional 

may be increased based on consumption In the event of a conventional electrici^ meters 

value of the deposit is reviewed and aSfod 

Is paid on deposits held, ^ ® consumer deposit polity; No interest 


14, UNAUTHORISED EXPENDITURE 

Unauthorised experfoiture is expenditure that hA« nrrf hAQ« K. j *j 
conditions of an allocatbn received from another of 

expenditure in the fomt of a grant that ^ "nd 

(Act No,56 Of 2003). Unauthorised «xpenclitura is Muttcipal Finance Management Act 

Performance and where recovered, itTISbseduen^a^ntArt ■" “'® Statement of Finanoiai 

Performance. suosequent^ accounted for as revenue in the Statement of Financial 

15, IR^GULAR EXPENDITURE 

2003), the Municipd S^ms^TaS No 32of2Mm Pubf Management Act (Act No, 56 of 
la in contravention of fte sfppS ^fanaoe^^^^ 20 of 1998) or 

unauthorised expenditure, irregular emenditure^isaccountM^^ * expenditure excludes 

Performance and where recovered, it Is subsequendv accounted ^ in the Statement of Finanoiai 

Performance, suosequently accounted for as revenue in the Statement of Financial 

16, FRUITLESS AND WASTEFUL EXPENDITURE 

wenabiB ^ 

17, transitional PROVISIONS 

• GRAP 1 Presentation of Financial Statements - paragraphs 7-8A 

• GRAP 9 Revenue from Exchange Transactions - paragraphs 37-38 

GRAP 12 inventories -paragraphs 45-52 

• GRAP 1 3 Leases - paragraphs SS-60 

• GRAP 1S investment Properties - paragraphs 63-70 

• GRAP 17 Property, Plant and Equipment- paragraphs 73-83 

m T*" ~ paragraphs 97-98 

tsKAP 102 Intangible Assets- paragraphs 110-118 

• IAS 19 Retirement benefits - paragraph 156(b). 

v/indow 
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NOTES TO THE ANNUAL FINANCIAL STATEfillENTS 
FOR THE YEAR ENDED 30 JUNE 2011 


R 


1 instalment SALE OBUGATION 
Non-current liabilifies 

Current portion transferred to Current liabilities 

MlnimutYi payments due 
" within one year 
- in second to frfth year inclusive 
Total Commitments 

Rei^r to Appendix A for further detail 


302 926 


302 926 


302 926 


2010 

R 


304 907 
458 095 


468 095 
304 907 

763 002 


The instalment Sate Agreements are with Wesbank for the 
purchase of vehicles and bear interest at 14.6% per annum The 
loans are repayable over 6 months. The liability is secured ' 
against vehtetes with a cost price of R1 727 688. 


2 REFUSE SITE REHABILITATION PROVISION 
Operting balance Current and non - current 
Effects of Discounting (Refer to note 24) 

Unwinding of Discounting 
Contribution to Provision 

Less; Current portion transferred to current liabilities 
Long term portion of refuse site rehabilitation Provision 


Provision has been made for the estimated costs of 
rehabilitating the council's refuse site. The estimated cost 
^s been determined by the Council's consulting engineer. 
The estimate covers the period of five (S) years. 


2 616 725 


263 861 
160 754 

^"1 ysISf 


3617 000 
(loop 275) 


( 1232 000) 
~1 384 725 


Post Retirement Medical Benefits 

independent valuer carries out a statutory valuation of the on a 
valuation on an annual baste. The 2011 tetehm vaiuZ! 3nol^Jet 


nongoma municipality 


2011 

R 


2010 

R 


Superannuatbn Fund 

S=sS““-===i="“’”~ 

pensionable salaries. in respect of active members whtcb is being met by the surcharge of 7% of 

ra.e payable by 1 ,ao% of 

Retirement Fund 

revised assumptions the Fur!SSS^i^Kr<SSribu^^ 

=^dan extension Of ,basup=ba^e,orano.har5yaa.JS^bb:^^^^^^ 

isHrSsSS^r^--- 

abo«»<,l beb^nbea by a soreha„e o? 17%of penSb^e^otaa^S’'' " " 


Provident Fund 

K.==s=sn;2s=r:s::^K;i"“'' 


Post-employment medical benefits 

Key Hea^, w Health, Bonitas 


sr.rz;%t:,sii5sssrr.tri^^ 


15 
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NONeOMA MUNICIPALPTY 

NOTES TO THE ANNUAL RNANCWL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2011 


2011 2010 

R R 


3 intangible ASSETS 
Carryino values 


S3S,785 


24,53S 


COST 

Balance at the begining of the year 
Additions 

Balance at iiie end of the year 

ACCUMULATED AMORTISATION 
Balance at the beginning of the year 
Amorbsatlon 

Balance at the end of the year 


47,616 

844,591 


47,010 

891,601 

47,010 

(22.475) 


(13,48iy 

(333.327) 


(8,994) 

(355,802) 

(22,475) 


8 CONSUMER DEBTORS 

Rates 

Refuse 

Bill boards and Office Rental 

Service Fee 

Grazing 

Total Consumer Debtors 
Less provision for bad debts 
Total 

Rates: AaeinQ 

Current (0 - 30 days) 

31 *60 Days 
$1 • so Days 
91 - 120 Days 
Greater toan 120 days 


Total 


5.953,256 

4,141,672 

81,766 

308,588 

9,181 


10.494,463 


4,194,717 

3,274.920 

55.707 

285,827 

9.181 


7,820,352 


(3.893.398) 

6,601, 085 

(3,324,632) 

4,495,72? 

186.473 

1,371.253 

158.653 

172,378 

137.537 

295,614 

124,232 

149,706 

5,346,351 

2,205,767 

' 6.953.2^ 

4.194,718 


Note Debtors with Credit balances of R520,551 has been reallocated and 
reflected under other creditors. Refer to note 4 
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NONGOMAMUNICIPAUTY 

r^OTES TO THE ANNUAL RNANCIAL STATEMENTS 


fiOR THE YEAR ENDED 30 JUNE 201 1 


2011 

R 


2010 

R 



Refuse: Ageing 

Current (0-30 days) 
31 - 60 Days 


101.937 

85,212 

74.712 


38,161 

52.382 

49.383 
47.966 


iUii 11/iO UJ.Jl [Jlli 


iivi'iuumH-oru 5 mn , n min 


U030J1 /331 


ffiSi' 


rage Ui! 


for the year ended 30 JUNE 2011 


2011 2010 

R ^ 



of the doub tful prsyia ioa 

Balanc® at beginning of the year 
Contnbiitions to provision 

Balance at end of year 


3,324.632 

568,765 

3.893,397 


1,512,448 

1.812.W 

3,324,632 


10 OTHER DEBTORS 


Sundry Debtors 

Comhousing 

Unallocated Receipts 

Councillors (Unpaid Pension Contributions) 

409.146 

(164,882) 

244,264 

Prepaid Subscriptions 

Provision for doubtful debts 

IV 

{200.00U) 

44,264 

of the doubtful debt prSit.’^ 

Balance at beginning ot tne yeai 

Contributions to pro^sion 

Balance at end of year 

200, ODD 

200,000 

VALUE ADDED TAX (VAT) ASSET / (LIABILITY) 

1,876,771. 

R«.ftnciiiatlon of the proyteiSa 

Balance at beginning of the year 

Contributions to provision 

Balance at end of year 

5.221.097 

6.221.097 


1,696,217 

75,^0 

(170.254) 

687,735 

2,289,098 

126,230 


2,415.328 


5,221,094 


VAT is accounted for on the payment basis. 
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i. k / L \J \J , W i 


II v(«\4V('(n miii 


ffioi raytjuo 



2011 

R 


2010 

R 



Balance unspent at beginning of year 
Current year receipts 
Conditions met - referred to revenue 
Adjustment (Expenditure relating to prior year) 


310,966 

(310,966) 



192,950 

(192,950). 


CDVIfGram 

Balance unspent at beginning of yeai 


Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 



Tourism Grant 

Balance unspent at beginning of year 


Current year receipts 

conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 


80,000 

(80,000) 



59.429 

30.000 

(25,981) 

(63,446) 


F/nance Managernerrf 

Balance unspent at beginning of year 


Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 


1,695,466 

1.200.000 

(1.667,466) 




1,226.000 


mo . . , 

Balant^ unspent at beginning of year 

Current year receipts 

Conditions met - transfeired to revenue 

Stofstill to ba mat-transferred to iiabilifes (sae nota 5) 


8,904.930 

17.351.000 

(24,463.728) 


T .792,2 d 2 


PRA and Valuation Roll Grant 
Balance unspent at beginning of year 


Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 


1,506.818 

750.000 

(282.534) 

(1,506.818) 


1,228,000 

1.695.466 


5.412,060 

14.989,000 

(11,496.130) 

(5.412.060) 

5.412,060 

8.904.9W 


217.859 


m§§£i 
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HdTKTOTHEANNUALF.NANC.AL STATEMENTS 

POR THE ENDED 30 JUNE 2011 


2011 

R 


2010 

R 



&fS 

Balance unspent at beginning of year 
Current year receipts 

Contiitione met -transferred to revenue 

Adjustment (Expenditure relating to prwr year) 


(359) 


MterUep Monhoring 

Balance unspent at beginning of year 


Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 


100,000 

(i °°. 9sa 



KlWiS . 

Balance unspent at beginning of year 
Current year receipts 
conditions met - transferred to revenue 
Adjustment (Expenditure relating to pnor year) 


45,348 

(45.348), 



property Petes 

Balance unspent at beginning of year 
Current year receipts 
Conditions met • transferred to revenue 
Adjustment (Expenditure relating to prtor year) 


147.75Q 

(10,227) 

(137,523) 



IDP Grant . , _ 

Balance unspent at beginning of year 


Current year receipts 

Condidons met ■ transferred to revenue 

Adjustment (Expenditure relating to pnor year) 


90,639 


(80.639) 



Bleetticfty Capacity Grant 
Balance un^nt at beginning of year 


Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to pnor year) 


100.000 

dOQ.QQQ) 



Housing HoIfnyoHa 

Balance unspent at beginning of year 


Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to pnor year) 


(840,080) 


840,080 
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Housing Buxedene 

Balance unspent at beginning of year 

Current year receipt 

Conditions met - e^nsferted to revenue 

Adfustmwl (Expenditure relating to pnor year) 


(712,860) 


Project Cons-otfter 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Adjustment (Expenditure relating to prior year) 


(134.000) 


134.000 


AfPPCB , ^ 

Balance unspent at beginning of year 

Current year i^eipts 

conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 


391 ,500 


(391,500) 


Housing Section Pfsn 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Adjustment (Expendrture relating to prior year) 


Prop Funding 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Adjustment (Expenditure relating to pnor year) 


30.180 


(30,180) 


Internal Controls 

Bsiance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 
Adjustotent (E)«penditure relating to prior year) 


150,000 


(160,000) 


Public Partlcipetion 

Bsiance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior year) 


87,918 

(453,455) 

365.537 
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2011 

R 


2010 

R 



POR THE YEAR ENDED 30 JUNE 2011 


Cons^dJon of Roads 

Satancfi unspent at beginning of year 
Current year receipts 
conditions met ^ transferred to revenue 
Adjustment (E)^enditure relating to poor year) 


2 . 000.000 


(2.QOO.OOQ) 


Balance unspent at beginning Of year 
Current year receipts 
conditions met - transferred to revenue 
Adjustment (Expenditure relating to pnor year) 


183,220 

(183,220) 



©RAP / GAMAP Conversion 
Balance unspent at beginning of year 


Current year receipts 

Conditions met - transferred to revenue 

Adjustmer^t (Expenditure relating to prior year) 


300,000 

(351.120) 

51,120 



OebtCollscdonSiratm 
Balance unspent at beginning of year 


Current year receipts 

Conditions met - transferred to 

Adjustment (Expenditure relating to pnor year) 


100.000 

( 100 , 000 ) 



LUMS 

Balance unspent at beginning of year 

Current year receipts 

Conditions met « transferred to revenue 
Adjustsment (Expenditure relating to prior year) 


250,000 

(709,545) 

459.545 



:e unspent at beginning of year 
tt year receipts 

fions met ■ transferred to revenue 


fetional Grant 

nee unspent at beginning of year 
ent year receipt 

jitions met- transferred to revenue 

stment (Exfranditure relating to prior year) 


147,803 

750,000 

(897,803) 



819.266 
735.000 
(1,433,648) 
27.185 
~ 147,803 


185 
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notes to the annual financial statements 
30 JUNE 2011 


2011 

R 


2010 

R 



Current year receipts 
CondiSons met - transferred to revenue 
Adjustment (Ejpenditure relating to prior year) 


1.185.489 


{1.185.489) 


led Gram 

Balance unspent at beginning of year 

Current year rs'seipts 

Conditions mat - transferred to revenue 
Adjustment (Exp^iture relating to prior year) 


15.049 

(15,049) 



ManagBment Assfstanca Programme 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Adjustment (Expenditure relating to prior y^O 

Sns sffl io be mewransferred to :ieb.l.bee (see note 5) 

Neighbourhood Devetopmetit Partnership 
Balance unspent at beginning of year 
Current year receipts 
conditions met - transferred to revenue 

SS'still .0 be mernnsferred to ItebHides (see note 5) 


17 OTHER INCOME 

Lost Books 
Sundry income 
lytiscelianeous 
Market Stali Rentals 
Plan fees 
Rezoning 
Business Liscence 


200.000 

( 200 , 000 ) 



200,000 

■^poo 


12 . 000,000 

(11,776.322) 



745 

122,232 

144.22T 

657 


7.731 

3,000 



906 

1,055.1-^ 

264.062 

120.130 

12,433 


1,442,677 


18 employee RELATED COSTS 

Emptoyee related costs : Salaries end Wages 

Housing Benefit and Allowances 
overtime Payments 
Leave Pay 

Performance Bonuses .. ...... 

Sub - Total Employee Related Costa 

There were no advances and loans issued to employees 


12,558,911 
3,329.705 
1.115,950 
15.550 
1,252.060 
986,617 
847,806 
20.106,599 


9.478,371 

2,662,251 

343.7S1 

49,238 

521.544 

1,586.510 

581,040 

15,222,715 
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Remuneration of the Municipal Wlanasor 
Annual Remuneration 
Performance Bonuses 


Car Allowance 

Contribution to UiF, Medical and 


Pension Fund 


593,164 

163,661 
134,789 
111 ,6^ 


m 


389,655 

114,681 

129,675 

634,011 


T^e posfflon of Chief 

R821 315 POI^f (2010) 
SS to this service has therefore been rnduded under 
Professional fees. Refer to Note 21 

Executive Management Remuneration 

Pv ^utivB D jFft^of: Technic^geryicgs 

Annual Remuneration 

Lmributionsto UiF. Medical and Pension Funds 


511,413 

81.743 

136,697 

729.8S3 


403,608 

87.641 

104,853 

596,002 


s^^ r^LitiveDirgc *"r; 

Annual Remuneration 

!;ssxs?2srri. 

Contributions to UtF, Medical and Pension Funds 



477.966 

122.467 

121,578 

'722,&<^ 


Cvd^rMtive rnmmunitv Semces 

Annual Remuneration 

Conlri&irtions to UIF, M^aiwr a’d 'Vnslor. Funds 


511.413 

96,894 

125,370 

732,677 


477,956 

93,824 

113,518 

885.298 
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tiCTTES TO THE ANNUAL 
FOR THE YEAR ENDED 30 JUNE 2011 


nifMtor: 

Annual Remuneration 

srsSSSS,-b«».«»—“ 

2SS.101J1F. 


2011 

R 


2010 

R 


S11.413 

93,321 

145.667 


477.956 

94,154 

137.069 


750,401 


709,179 


riire<- *^'" PmtectiOP_Sfirvifi^ 

Annual Remuneration 

crlTon^ to U1F, Medical and Pension Funds 
total employee RELATED COSTS 


511.413 

136,675 

83.617 

731.7Q9 


23.942,873 


477.956 

65,172 

153.214 

106.671 


803.213 


19.372.419 


19 COUNCILLORS REMUNERATION 


Mayor’s allowance 
Deputy Mayor's allowance 
Speakefe allowance 
Executive committee allowances 


Ordinary Councillors 
Medical aid, Pension 


and UIF contributions 


348,060 

19,625 

523.950 

1,313.590 

4,683.603 

496,029 

T3§9t9S7 


268,156 

118,638 

392.320 

979,888 

4.762.291 

500.506 

7,021.799 




20 Finance Costs 

Instalment sales agreements 

SrmrdbXwmentdfPunstonFundConM^^^ 

WCA interest and Penalties 

Provision 


7,443 

•* 

4.500 

263.861 

275,804 


91,215 

7,114 

159,403 

212.518 


470,260 
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^vertising & Recniitmfint 
Unfforms afid Clothing 
Bank Charges 
Cleaning 
Ward Comtnittee 
Catering and Refreshments 
Conference & ^mhara 
Insurance 
Uegal Expenses 
Stores & Materials 
Professional Fees 
Printing and Stationery 
^all Tools 
Security 

Subsistence & Transport 

Teas & Cleaning 

Telephone 

Transport 

Training 

Pauper Burial 

Sports 

Software & Licences 

Subscriptions 

Tourism 


279 , aas 

504,600 

135,762 

1,154t646 

111,100 

239.824 

35.521 

395.304 

283.353 

216.229 

7.339.502 

521.728 

10.774 

1,914,387 

852.414 

389,840 

422,975 

317.066 

494,237 

102.718 

361.204 

113,402 

333.253 

67,086 

586.876 

623.824 


Rentals 

329.949 

Water and Electricity 

2.457,835 

Neighbourt^ood Development 

> 

Workmen's Compensation Assurance 

1.814,336 

HIV Aids 

928.212 

Public Participation 

- 

j^Sip Grants 

1,135,967 

Collection Charges 

989.049 

[DP Planning . 

28,789 

Youth Development and Disabted Persons 

- 

Rehabilitation cost 

410,543 

Local Economic Development 

25,902.^ 


448.601 

219,003 

169.785 

571,589 

84,528 

259.129 

184,755 

460,918 

356.883 

8.698 

3.S05.966 

449.977 

207,503 

1,692,200 

516,789 

255,632 

336,204 

62.167 

98.292 

164.932 

35,423 

149,121 

26.215 

233.884 

447,532 

259,640 

8,566 

493,378 

176.240 

476.189 

554.441 


13.213,168 




for the year Bmm 30 june 2011 

22 CASH QENERAtED BY OPERATIONS 


2011 

R 


2010 

R 


Surplus for the year 
Profit on dispt^al of assets 

post retirsment medical beneSts 

ArtSt'^s on post retiremem medical benefits 

Provrfsiop for Landfill Site . 

unending of Finance costs: Landfill Provision 

Finance costs actually paid 
Leave Provision 
Impairment of fixed assets 
Movement in bad debt provision 

StSSSSSsWp-w. 

councillors pension fund contribution prawton reveisei 
Present valuing of the Landfill ate provision 

Operating Surplus before working capital changes 


lncrease/(deorease) In trade payables and unspentgrants 
(Inoreaseydecrease in trade receivables 
Cash generated by / (utilised in) operations 


^037r6W 


24,243.yM 

“ 

— 9.075,780 

(21,686) 

(1,060.215) 


(656,550) 

(272,000) 



(628.937) 

4.042,116 


2.164,243 

333.327 


6.994 



676,000 

160JS4 


3.617,000 

263,861 


470.250 

986,617 


136.430 



1,006,448 

a.989,B62 


3,548,828 



1,270.893 

" 


(1.065,696) 



n.000.275) 


19 , 151.346 


(5,793.909) 


{1,847,596) 

(503.067) 


(3.225,685) 

27,740,^ 

~ 14.07S^06T 
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CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 


Cash and cash eguivalents include the following 
bank accounts: 

Bank and Cash 
Investments 



213,032 

584,3621 


1,551.276] 

7.882.582 


9433.858 
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NONGOMA SIUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

for the year ended 30 JUNE 2011 

U CORRECTION OF ERROR 


The comparatives for 2009/2010 have been restated in respect of the following 


Errors In Accounting for landfill Site Provision 

Creditors as previously reported 

Effects of the present valuing of the Landfill Site provistor^ not performed In the prior 
year 

Restated balance as at 30 June 2010 



Errors In Accounting for creditors 

Creditors as previously reported 

Understatement of leave pay provision 

Creditor raised for amount due to Eakom 

Legal Expense relafing to 2009/2010 

Stationary expense relating to 2009/201 0 

Re - allocation of negative landsale receivable balance to creditors 

Councillors pension fund contribution provision reversed 

Restated balance as at 30 June 2010 


8, 989, 066 
1.270,893 
6,375,976 
566 
14,660 
410,673 
f1. 065,699) 
14.996,125 


Errors In Accounting for Unspent Grants 

Unspent Grants as previously reported 

Reversal of amount; MIG written off in previous year 

Amount due to National Treasury in respect of the Finance Management Unspent 

grant 

Restated balance as at 30 June 2010 


4,308,138 

5.412.062 


1.228.000 



Errors In Accounting for Non - Current Reoelvabies 

Non - Current Receivables as previously reported 

VVrttting back landsale debtors 

Writting back provision on landsaie debtors 

Re - allocation of negative landsale receivable balance to creditors 

Reduction in land sale receivables 

Land sale debtor recognised at the incorrect amount In prior years 
Decrease in Doubtful Debts provision as a result of error identified in incorrect 
recognition of land sale debtor 
Restated balance as at 30 June 2010 


54,440 

(630,268) 

177,571 

410.673 

(12,426) 

(90,000) 

90,000 


Restatement of the prior year surplus/ (deficit) as previously reported 
Surplus for the year as previously reported 


Adjustment for understatement of leave pay provision 
Councillors pension fund contribution provision reversed 
Legal Expense relating to 2009/2010 
Stationary expense resting to 2009/2010 

Amount due to National Treasury in respect of the Finance Management Unspent 
grant 

Reduction in tend sale receivables 
Writting back provision on landsale debtors 

Being the ^justment for the pr^ent valuing of the Landfill Site provision not 
performed in the prior year 


9^.783 

(2B3,003) 

(1.270,893) 

1.065.696 

(566) 

(14,660) 

(1,228,000) 

(12.426) 

177,571 

1.000.27S 


9J)75,7SQ 


Surplus/ (Deficit) for the year 2010 as restated 
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InONQOMA MUNiCiPAUTY 

iNOTgS TO THE ANNUAL FINANCIAL STATEMENTS 

!fOR the year BNOEO 30 JUNE 2011 


2011 

R 


2010 

R 


2S AODmONAL DISCLOSURES IN TiRMS OF MUNICIPAL FINANCE MANAGEMENT ACT 


AUDIT FEES 


Amount paid • Current 

1.353.154 

1,102,121 

VAT 

The Vat balances ere shtwn in note 1 1 , All VAT returns have been subwiRed by the due date throughout the 
year. 

PAYEarJdUlF 

OF»ning batance 


828.519 

Amount wrRten off >' cuirenl year 

- 

(62B.519) 

Cu^ent year payroll deducilone 

3,109,664 

2,593.817 

Amount paid - current year 

(3.109.664) 

(2693,817) 

Balance ui^ld (included In peyablee) 

• 

* 

Pension and Medical Md Deductiwie 

Opening balance 

2.0Q5.B36 

1.264.267 

Current year payroll deductions and Council Ccntiibuttone 

' 

- 

Amount acoued current year including finance charges 

8.720,660 

6,106.067 

Amount paid - current year 

(6,720.660) 

(5.354.518) 

Amount reversed - previous year 

(1,753.433) 

• 

Amount paid - i»eviau8 years 

(2S2.403) 

" 

Balance unpaid (included In payables) 

CAPITAL COMMITMENTS 

CommitmAntit for the fonhcomina vear aw aa follows: 

Commitmems in respect of capital expenditure: 

0 

2.0QS.838 

MiG Roil over from previous yeare 

1,732.202 

8,018.416 

MiG Projects 

20.868.000 

17.351.000 

Total MiG 

22,660,^2 

23.387,416 

Neighbourhood Oevelopment Par&iershtp 

10,000,009 

15.000.000 

Bus end Taxi Ranks 

23.410.656 

- 

RehabiUtatien of R66 Road 

18,754.847 

- 

Total Neighbourhood Develotmient Partnership 

82,1 6S, 605 

16,000,000 

Testing GmurKi 

2.500,000 

* 

Vehicles 

1,600.000 

2,703.000 

Computer &:)Uipment 

308,000 

353.300 

Plant & Equipment 

2.221.700 

3.3QO.OQO 

Total Other 

6,629,700 

8,358,300 

TOTAL COMMITMENTS 

61,465,407 

44.726,918 
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KONSOMA MUNICiPAirrY 

Notes TO THE ANNUAL (FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 201 1 



2011 

R 

2010 

R 

4M3prov*d and c^tra^d ten 

MtG oN^rfram previous years 

Neighbouriiood Dav^opment Far^rshlp: 

1,792,202 

10.016,416 

Bus ar^d Teed Rente 

23,410,856 

■ 

Rehat^itadon of RS6 Road 

18.764.847 

- 

Total appKJved and oonp-acted ter 

43,957.707 

10Ji1Mis 

Approved but Notoontrsotedter 

MIG Pro|ee» 

20.998.000 

13,351.000 

Ne^hbourhood DeveUspreant Partnership 

10.0QO.QOO 

15.000.000 

Testing Ground 

2,600,000 

“ 

Vahides 

1,600.000 

2,705.000 

Computer Equipment 

306,000 

353,500 

Plant & Equipment 

2.221.700 

3.300.000 

37,497.700 

34,709.500 

TOTAL COMMITMENTS 

81.455A0r 

44,725,916 

Operating lease commitments 

At the reporUf^ dale the council has outstanding commitments under operating leases which 
fall due as follows: 

319.208 

Cue within 1 year 

326.347 

Due within 2 - S years 

622.811 

934,346 

Due greater than S year 

- 

“ 

Total 

949.1 si 


Operatmg lease payment represent rentels payable to Nashua for certain of the 


At the reportingdate the council has outstanding commument* under finance leases which 


Due within 1 year 

302,926 

456.095 

Duewith^2‘5ye8rs 

• 

304.907 

Due greater than S year 

• 

* 

Total 

302.926 

763,002 
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NONOOMAMUmaPALITY 

NOTi$ TO THE ANNUAL FINANCJAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2011 

2011 2®10 

R R 


28 ContinoAnt Liabilities 

There are no confeisent i^gnies to report in tha current year. The contingent liabatHes reported in the prior 
year has been restHved 9 $ follows; 

. The claim by the prevtotis munWpai manafier was dismissed by the CCMA and the Labour Court No 
expenditure was heated with regards to this claim. 

. The reduced Eskom etaim of R5.4mli(lon at the end of the prior year has been raised as a creditor. Refer to 
note 24 

• The Farmtrack daim was sstted in the current year for the amount of R7fi.712. This amount has also been 
disdosed as vimjrtefui and frultlew* expenditure. Refer ttj note ^ 

29 Irregular, Wastefol and Frultiess Expenditure 
Irregular expenditure 

Ceyndiiors remuneration was not property detefmtrred In accordance with the focal government gazette which 
has resulted in an overpeyment of R080, 461 m the cument year. 

Expendifure focunred due non-compHance wth Supply Chain Management Regulations had amounted to 
R8.717,37S for the eurrertt year. 

FruHless and Wasteful Expenditure 

A claim made againsi the municipality in the 2010 year by fairntreck for storage of a trector was paid by the 
munlcipali^ in the current year. Tha amount paid was R79.712 

interest and penalfies levied due to the tale paymente of payroll taxes to SARS amounted to R4,600. 
Expenditure Incurred for the construction plans In order to turn the basement parking into offices resulted in 
frultiess and wasteful expenditure of R16,713. 

Pertaity interest on the non payment of pension fund contributions amounted to R159,403 In the prlof year. 

Apart from the over expenditure on the budget In respect of operating expenses (Refer to appendix D). there 
have been no additional expenditure that can be classified as frultiess and wasteful expenditure. 

The foiiowina axpeasesJav* been overspeoua: 

Salaries, wages and allowances by R2.$i4,667 
Cenera! axpenses by R4.72S,001 

30 FINANCIAL RISK MANAGEMENT 
Financial Risk Management Objactivea 

Due to the largely non4redlng nature of the activities and the way in th^ are financed. munictpalWes are 
not exposed to tfte degree of financial risk fac©3 by business entities. 

■R^e mwnicapelily's finance function monitors and manages the financial risks relating to the operations of the 
munitii^iV- These risks include credit risk, liquidity risk, market ri^ reiating Irtterest rate risk. 

Due to legtetative restrictions, the niuntcipaiily does not onler Into or trade financial mstruments. irjduding 
derivative financial instruments. 

30.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposite. cash equivalents end trade debtors. The municipality only deposits 
cash vwth me}or banks with high quality credit standing and llmte exposure to eny one cwunier-party. 

Except as dateSed below, the carrying amount of financial assets recorded in the Annual Flnarrciai Statements, 
which is net of impairment fosses, represents the munldi»Kt/s mffdmiwi exposure to credit risk wifoout ttedr^g 
accourrt of the vairj» of any coiteteral obtained: 


Investments 

Cash and Cash Equivalents 
Trade and other receivatties 
Maximum Credit Exposure 


584.362 

213.032 

8.645.349 


7,882,582 

1.651.276 

8,784.816 

16.^18,676 

amMUM/BSsammssp!!^ 
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NONGOMA MUNKIPALITY 

iMOTES TO TWE ANNUAL FINANCWL STATEMENTS 

iFOR THE YEAR ENOED 30 JUNE 2011 

2011 2010 

R R 


30.2 U^ufdityiisK 

■m© munic^lity's risk to liquidity 5a a result cf the furwte avaUabie to ccfvsrMuie commitment. The 
jnunlcipsilty mansg©® liquidity risk through an ongoing review future commttmertts and credit fardiftiss. 
Unspent Grants can bs cashed back, however 'there Is currently art estimated unfurtded amount of R4,5M In 
raspBCt of unspent grants. The muntelpaBty iniends to put plans Into place to address the shortfal Cash flow 
forecast are prepared and adequate utilised bonowing faeiUtissare monAorad. 


The table below anai^es the muntolpaHty* financial liablWies into wnounto due witoin the 1 2 
months after financial year end. The amounts disclosed in the table are the coniteciual 
undiscounted cash flows. 

Irtsleiment sale obllgattons 3P2,928 

Trade and other payables 10.1 11 ,687 

Otoer Refuse and Post Medical Retirement Benefits 1,288,672 

11 , 703,286 


458,096 

10,244.027 

1.249,000 

iilaw.ig 


' 30.3 interest rate rtok 

As the municipal}^ has no significant interest-bearing assets, the muntetoalrty's Income and weraling cash 
flows are subst^fla^ independent of ttianges In market intwst rates. 

At year end, financial Instfumenw exposed to Interest rate riti< were tstoHo^w. 

‘trwastment Deposits 584.362 7.882.882 

. Ber^k Balances and Cash 213.032^ 1.551.276 

Maxiratntj Interest Exposure »=s=s±=I™2rt 

: 304 other prtce risk 

Due to tegistative restodtons, the munidpatity does not trade these Inv^finents. 


31 COttPAWSOM WITH THE BUDGET 

The comparison of the MunidpaUt/a actual financial performance with that budgeted is set out in Appendix 0. 
A summary of this Information has been Included below with reasora to the variances included In Appendix D: 


Total Income 
Final Budget 
Ardual Income 
Variance 


5S.837.660 

61.610,384 

1,672,724 


Total Expenditure 
Fin^ Budget 
Actual Expenditure 
Variance 


59,098,106 

71.369.776 

(12271.668) 


Capita) Expenditure 
Final Budget 

Actual Capitol EitoOndlture 
Varianere 


45,215.569 

34.103,367 

11 , 112,222 
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NONGd&IA MUNfCiPALITY 
SCHEDULE OF EXTERNAL LOANS 
FOR THE YEAR ENDED 30 JUNE 2011 
APPENDIX A 
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